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ALL questions are Compulsory. 

I. Following QUESTIONS are of 3 Marks . 

 
1 X ,Y and Z are sharing profit and loss in the ratio of 5:3:2. They decide to share 

future profit and losses in the ratio of 2:3:5 with effect from 1.4.2013. They also 
decide to record the effect of the following accumulated profits, losses and 
reserves without  affecting their book figure by passing a single entry. Pass the 
necessary Journal Entry. 
General Reserve  6000 ,Profit and Loss a/c 24000, Advertisement Suspense a/c 
12000 

2 X ,Y and Z are partners sharing profits and losses in the ratio of 4:3:2. Goodwill 
does not appear in the books but it worth 72000. The partners decide to share 
future profits in equal proportions. Give a journal entry to record the above 
change without opening goodwill account. Also indicate the individual partner’s 
gain or loss due to change in the ratio. 

3 P, Q and R are partners sharing profits and losses in the ratio of 3:2:1. It is now 
agreed that they will share profits equally in future. Goodwill of the firm is 
valued at 90,000. There is no goodwill account in the books. Pass necessary 
journal entry to give effect the above change, when goodwill account is not 
raised. 

4 P, Q and R sharing profits in the ratio of 3:1. R is admitted as a partner for which 
he pays 60,000 for goodwill in cash. P, Q and R decided to share future profits in 
equal proportions. You are required to pass a single journal entry to give effect 
to this change. 

5 A, B and C were partners sharing profits and losses in the ratio of 3:2:1. On 
1.1.2014, they decided in future they will  share profits in the ratio of 2:2:3. 
Calculate sacrificing and gaining ratio. 

6 P,Q and R are partners sharing profits equally. They decided that in future R will 

get 1/5th share in profits and remaining profits will be shared by P and Q 
equally. On the day of change, firm’s goodwill is valued at 30,000. Give journal 
entries arising on account of change in profit-sharing ratio. 

7 A, B and C are partners sharing profits and losses in the ratio of 3:2:1. On 
1.1.2014, they decided to share profits and losses equally in future profits. The 
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goodwill of the firm is valued at 72000. Give necessary journal entry 

8 X and Y are partners in a firm sharing profits and losses in the ratio of 3:2. They 
decided to that w.e.f  April 1,2014, they shared the profits equally. The Balance 
Sheet of X and Y as at 31.3.14 and the terms of reconstitution are given below: 

BALANCE SHEET AS AT 31.3.2014 

Liabilities Amount Assets Amount 

Creditors 60,000 Cash 40,000 

Outstanding expenses 15,000 Debtors 36,000 

Capitals 
X    3,00,000 
Y    3,00,000 

 
 

6,00,000 

Stock 
Furniture 
Machinery 

84,000 
62,000 

4,53,000 

 6,75,000  6,75,000 

a)      Capital of the firm was fixed at 800000 to be contributed by partners 
in the profit sharing ratio. The difference will be adjusted in cash. 
 b) Goodwill of the firm is to be valued on the basis of two years’ purchase 
of super profit. The average net profit expected in future by the firm is 
100000 per year. The normal rate of return on capital in similar business is 
10%.  
Prepare partners’ capital accounts and Balance sheet of the reconstituted 
firm. 

 
****************************** 


